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Social Insurance and Public Assistance Programs
[bookmark: _GoBack]Social insurance, also known as social security is a set system of compulsory contribution which enables the provision of state assistance in sickness and employment among others. The protection is made by a person against economic risks like disability, joblessness and old age among others which the administration partakes or applies the contribution of employers and the affected individuals. On the other hand, public assistance is programs that give either cash assistance or in-kind benefits to people and families under any governmental entity (Marquad, n.d). They are divided into two which is the community welfare programs and social protection programs. This paper will discuss the differences of the social insurance and public assistance programs and how they contribute to the development of changes in these programs. 
In understanding the two, social security pays taxes for every one’s benefits do not ed in individual accounts. Instead the money is kept in a pool together with other peoples’ contributions which are meant to benefit retirees and the taxes are paid by the people in active working today. Also, the amount of money they get depends on their earning history and retirement age. On the other hand, public assistance is dependent on the needs and a means test. Therefore, there are administrative secrets which are the central concepts of welfare. In this, their contributions are not work-related and at the same time, people are not required to contribute to public assistance programs for them to get welfare benefits (Marquad, n.d.). 
First, the two programs have differences in how individual payments are administered. In administration, the national character the insurance results in policies and procedures which are similar in the whole country while the assistance programs differ according the level of their government positions and the policies that govern them. Another difference is seen in financing where insurance benefits are paid from a certain fund from the contributions made by workers and employees, which is maintained at an adequate level to meet the current obligations fully (Naik, 2016). On the contrast, financing in public assistance are made through state and local funds which matches the amounts stipulated by the federal government and as stated by the act. 
The two programs differ in the way they carry out their coverage. First, the insurance is limited to old age and communities who live in urban areas where wages are higher are given a higher benefit than the ones in rural areas and wages are relatively low. Additionally, their wages rates benefits according to their earnings due to exclusion of agricultural labuor from coverage. On the other hand, the public assistance program is extended into rural communities and their payments are evident to the levels of their lifestyle. 
After coverage, the basis of payments is also not the same where the insurance awards only the insured workers and those that have qualified dependents without other resources of the beneficiary. Thus, they base the money to source out on the worker’s monthly wages as defined in the social security act. On the contrary, he public assistance funds only need to identify who needs the money and whether they have been government officials. Also, they can request for assistance payments on the basis of individual need which they take into consideration of their income and resources of the person receiving the payment (FIshback, n.d.). Other differences are seen in the administrative differences where each state operates their public assistance programs which are temporary or transitional for needy families by the federal government. On the case of the social security, the government is not involved in most cases and it is the service provider bodies that are concerned with the insuring and compensations among other logistics. 
Though they are bodies recognized by the American government, their target recipients are not limited especially the public assistance fund. However, those willing to gain from these funding, they need to some details about the two (Amadeo, 2016). For instance, they need to clearly understand the qualifications of getting either of the funds, ways of financing, bodies involved in the operations, compensation or when one can be compensated among other critical issues. 
In conclusion, social insurance is a set system of compulsory contribution which enables the provision of state assistance in sickness and employment among others. Public assistance are programs that give either cash assistance or in-kind benefits to people and families under any governmental entity. The two programs have differences in how individual payments are administered, financing, their target recipients are not limited especially the public assistance fund, the way they carry out their coverage and the basis of payments is also not the same. Other differences are seen in the administrative differences where each state operates their public assistance programs which are temporary or transitional for needy families by the federal government. Recipients need to clearly understand the qualifications of getting either of the funds, ways of financing, bodies involved in the operations, compensation or when one can be compensated among other critical issues. 
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